OFfFICE OF THE CiTY MANAGER

June 12, 2014

To the Honorable City Council
of the City of Pasadena

Mayor and Councilmembers:

WEEKLY NEWSLETTER

1. Death of Sergeant Scott Studenmund of Pasadena:

Recent news media reports have confirmed that one of Pasadena’s brave young men has
become a recent casualty in the war in Afghanistan. The news media reported earlier this week
that U.S. Army Staff Sgt. Scott Studenmund, 24, a Green Beret, was killed during combat action
June 9, 2014.

At the request of Mayor Bill Bogaard, flags at City of Pasadena facilities were lowered to
half-staff in honor of Sgt. Studenmund. Flags will remain lowered until after the City Council
meeting on Monday night, which will be adjourned in Scott's memory

Funeral arrangements are pending.

In addition to several media interviews conducted by Mayor Bogaard and City Manager
Michael J. Beck, the following statement was issued by the City Manager:

“An overseas conflict often seems so far away until the impacts hit us at home. Sgt.
Studenmund's loss is a sobering reminder of all who have paid the ultimate sacrifice to protect
our freedoms.”

City Hall
100 N. Garfield Avenue, Room 231
Mailing Address: P.O. Box 7115 + Pasadena 91109-7215
(626) 744-7371 + Fax (626) 744-4774
Jgutierrez@cityofpasadena.net
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2. Standard & Poor’s AAA Rating for the City:

Andrew Green, Director of Finance is pleased to announce that on June 5, 2014, Standard
& Poor’s ratings services affirmed its AAA issuer credit rating with a stable outlook on Pasadena
and affirmed its AA+ long-term rating on the City’s certificates of participation and pension
obligation bonds. Attached is Standard & Poor’s summary report which describes the agency’s
rating rationale and defines the City’s strengths.

3. Public Meetings June 17 & 18 for Fire Chief Recruitment:

The public is invited to provide comments and other input at two community meetings as
the City prepares for a nationwide recruitment of a new Chief for the Pasadena Fire Department.
The attached flyer from the City Manager’s Office and Human Resources Department provides
additional details.

4, Foothill Workforce Investment Board Received High Performer Designation:

The California Workforce Investment Board, on behalf of the Governor, recently
informed the Foothill Workforce Investment Board (FWIB) that it had achieved High-
Performance Local Board (HPB) certification. This certification was awarded as a result of a
stringent review of the FWIB’s Five Year Strategic Plan. According to William K. Huang,
Director of Housing and Career Services, in order to qualify for the certification, local boards
must pass all Workforce Investment Act (WIA) performance standards; WIA performance
standards measure job placement, job retention, wage and credential rates for adults, dislocated
workers and youth clients. The review was conducted by an independent panel of workforce
professionals in Sacramento.

FWIB’s Plan was cited for, among other things, the quality of its vision of an effective
workforce system, the involvement of local business with workforce initiatives, its training for
occupations in priority industry sectors in the local and regional economy, partnering with K-12
and community colleges in developing and executing strategies to re-engage disconnected youth,
and for encouraging and ensuring ongoing improvement. There are 49 WIBs in the state of
California and, to date, 15 have been certified as high performers.

. PUSD Peoria Place Cost Breakdown:

At the June 9, 2014 City Council meeting the Housing and Career Services Department
was asked to provide a cost breakdown from the Pasadena Unified School District’s Peoria Place
Community Development Block Grant funding application. Attached from William Huang,
Director of Housing and Career Services, is Part VI - Budget/Budget Narrative and Appendix
Attachment 6: Budget from the application.
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6. Supervisor Antonovich Letter Advising Cities Not to Pass HERO/PACE Programs:

On May 28, 2014, Los Angeles County Supervisor Michael D. Antonovich sent the
attached letter to City Manager Michael Beck, as well as other city managers throughout the
county, advising cities not to authorize a property accessed clean energy (PACE) financing
program such as the HERO PACE Program in their jurisdictions. The letter cites relatively high
interest rates, administrative fees, incompatibility with Federal Housing Finance Agency loans,
and particularly the potential for foreclosures as causes for concern.

Pasadena Water and Power (PWP) presented the attached information on the “HERO
Residential Financing Program™ to the City’s Municipal Services Committee (MSC) on August
13, 2013. This report enumerated various potential benefits and liabilities of the program. The
MSC expressed concerns, similar to those provided in the Supervisor’s letter, about the cost
structure and potential adverse impacts on residential property owners. As a result, action has not
been taken here in Pasadena to authorize the HERO program as presently structured.

There are many alternative means for residents of Pasadena to finance energy and water
efficiency projects or solar installations at their home or business. PWP’s recently announced
“Clean Energy Finance Guide” provides a quick reference resource to assist PWP customers in
navigating the financing options available to support energy efficiency and renewable energy
projects. The guidebook can be viewed on PWP’s website at: PWPweb.com/SaveMoney

Pasadena will continue to provide support to our customers to allow them to take
advantage of as many water and energy savings programs as possible, and we continue to look

for innovative methods to finance the same.

s Preventive Maintenance Program — Slurry Seal of City Streets:

As part of the fiscal year 2014 Capital Improvement Program, the Department of Public
Works will begin the annual slurry seal of streets beginning the week of June 16, 2014. The
Department’s $650,000 project will take approximately two months to complete. Daytime work
hours will generally be from 7 a.m. to 4 p.m., Monday to Friday.

The project consists of slurry sealing ten miles of City streets, repainting existing
permanent markings, and installing raised pavement markers. Attached from Siobhan Foster,
Director of Public Works, is a memorandum and location map which provides additional
information and overview of where slurry sealing of streets will occur.

8. Update on Regional Housing Needs Assessment (RHNA) Numbers:

At the June 9, 2014 City Council meeting during public comment on the Fuller Seminary
Master Plan item, a local housing advocate quoted very inaccurate Regional Housing Needs
Assessment (RHNA) production numbers for the City of Pasadena. Attached from William
Huang, Director of Housing and Career Services, is a memorandum which provides additional
detailed information on the RHNA and an update on the correct goals and production numbers.
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3. Bike Detection Testing:

The Department of Transportation, Traffic Division, is testing various bicycle detection
technologies at seven intersections controlled by traffic signals in the City. The goal of this
testing is to determine the most effective method of detecting bicycles and differentiating the
bicycle detection from a vehicle detection at signalized intersections. The attached
memorandum from Frederick Dock, Director of Transportation, provides detailed information on
the bike detection testing.

10.  Metropolitan Water District Monthly Report — May, 2014:

I have attached a memorandum from Cynthia J. Kurtz, the City of Pasadena’s
Metropolitan Water District Representative which provides items of interest on the districts
activities during the month of May. One of the primary items on the May 13™ Board Meeting
was the nomination and election of Randy Record as Board Chairman.

Respectfully submitted,

Z

/attachment
JAG:1d



DEPARTMENT OF FINANCE

June 9, 2014

TO: Michael Beck
City Manager

FROM: Andrew Green Ad/-/,

Director of Finance
RE: Standard & Poor’s AAA Rating for the City

On June 5, 2014, Standard & Poor’s ratings services affirmed its AAA issuer credit rating with a
stable outlook on Pasadena and affirmed its AA+ long-term rating on the City’s certificates of
participation and pension obligation bonds.

Attached is Standard & Poor’s summary report which describes the agency’s rating rationale
and defines the City’s strengths. '

Attachment



" STANDARD & POOR’S
! ’ RATINGS SERVICES

McGRAW HILL FINANCIAL

RatingsDirect’

Summary:

Pasadena, California; Appropriations;
General Obligation; Joint Criteria

Primary Credit Analyst:
Jennifer Hansen, San Francisco (1) 415-371-5035; jen.hansen@standardandpoors.com

Secondary Contact:
Kate R Burroughs, San Francisco (1) 415-371-5081; kathleen.burroughs@standardandpoors.com

Table Of Contents

Rationale
Outlook

Related Criteria And Research

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT JUNE 5, 2014 1
1328787 | 301550481



Summary:
Pasadena, California; Appropriations; General
Obligation; Joint Criteria

Credit Profile

Pasadena ICR

Long Term Rating AAA/Stable Affirmed
Pasadena POBs
Unenhanced Rating AA+(SPUR)/Stable Affirmed

Pasadena Pub Fing Auth, California
Pasadena, California
Pasadena Pub Fing Auth (Pasadena) COP (Conference Center Proj) 2006A&B
Unenhanced Rating AA+(SPUR)/Stable Affirmed

Rationale

Standard & Poor's Ratings Services affirmed its 'AAA’ issuer credit rating (ICR) on Pasadena, Calif, In addition,
Standard & Poor's affirmed its 'AA+' long-term rating and underlying rating (SPUR) on the city's certificates of
participation (COPs) and pension obligation bonds cutstanding. The outlook is stable.

Payments on the COPs outstanding come from base rental payments made by the city, as lessee, to the authority, as
lessar, for the use of various leased assets. The leased assets are consistent with our seismic risk assessment during the
life of the bonds. Under the sublease agreement, the city covenants to annually budget and appropriate lease payments
for the use of the leased property. Base rental payments are subject to abatement for damage or destruction, which we
believe is partially mitigated by the city’s covenant to maintain business interruption insurance sufficient to cover rent

for 24 months.
The ratings reflect our view of the following factors:

Very strong economy )
In our view, Pasadena's local economy is very strong, with projected per capita effective buying income at 143% of the
national average and per capita market value of roughly $165,600. The Los Angeles County unemployment rate for
2013 was 9.9% and has been decreasing during the past several years, according to the Bureau of Labor Statistics. In
our view, residents benefit from participation in the broad and diverse Los Angeles-Long Beach-Anaheim, Calif.

metropolitan statistical area (MSA); we view this as a credit strength.

Very strong management

We consider Pasadena's management conditions very strong, with strong financial practices under our Financial
Management Assessment (FMA) methodology, indicating practices zre, in our opinion strong, well embedded, and
likely sustainable. Strengths of the assessment, in cur opinion, include the city's strong oversight in terms of monitoring

its progress against the budget during the year, as well as its long-term financial plan.

WWW,.STANDARDANDPOORS,.COM/RATINGSDIRECT JUNE 5, 2014 2
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Summary: Pasadena, California; Appropriations; General Obligation; Joint Criteria

Very strong budgetary flexibility
In our opinion, Pasadena's budgetary flexibility is very strong, with available reserves at 25.1% of operating
expenditures in fiscal 2013. The city is budgeting for an additional surplus in fiscal 2014, and we expect that reserves

will remain well above 15% of expenditures.

Very strong liquidity
In our opinion, very strong liquidity supports Pasadena's finances, with total government available cash at 113% of
total government fund expenditures and at 10.9x debt service. Based on past issuance of debt, we believe that the

issuer has strong access to capital markets to provide for liquidity needs if necessary.

Adequate budgetary performance

[n our view, Pasadena's budgetary performance is adequate overall, with a surplus of 1.1% for the general fund and a
deficit of 9.4% for the total governmental funds in fiscal 2013. The city is projecting an additional general fund surplus
for fiscal 2014.

Adequate debt and contingent liabilities

Pasadena's debt and contingent liabilities profile is adequate, in our opinion. Net direct debt is 87% of total
governmental funds revenue, and total governmental funds debt service is 10.4% of total governmental funds
expenditures. Approximately 69% of the debt is repaid within 10 years, which we consider a credit strength. In our
opinion, the net debt burden as a percentage of market value is low, at 2.6%, and a positive credit factor. The issuer is
facing large pension/other postemployment benefit (OPEB) obligations, in our view, and we consider this a negative
credit factor. Last year, Pasadena contributed 100% of its annual required pension centribution. The annual pension

and OPEB costs accounted for 13% of the total government expenditures in fiscal 2013.

Strong institutional framework
We consider the institutional framework score for California municipalities with a federal single audit requirement as

strong. See Institutional Framework score for California.

Qutlook

The stable outlook reflects cur view that the city will retain its status as a destination for retail, tourism, and
employment; that its economy will remain very strong; and that it will continue to participate in the broad and diverse
Los Angeles-Long Beach-Anaheim, Calif. MSA. We also anticipate that the city will maintain very strong budgetary
flexibility with adequate budgetary performance. We do not expect to change the ratings during the two-year outlock

time frame.

Related Criteria And Research

Related Criteria

» USPF Criteria: Local Government GO Ratings Methodology And Assumptions, Sept. 12, 2013

» USPF Criteria; Appropriation-Backed Obligations, June 13, 2007

» Ratings Above The Sovereign: Corporate And Government Ratings—NMethodology And Assumptions, Nov. 19, 2013
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Summary: Pasadena, California; Appropriations; General Obligation; Joint Criteria

Related Research
+ S&P Public Finance Local GO Criteria: How We Adjust Data For Analytic Consistency, Sept. 12, 2013
* Institutional Framework Overview: California Local Governments

Ratings Detail (As Of June 5, 2014)

Pasadena rfdg COP ser 2008C

Long Term Rating AA+/Stable Affirmed
Pasadena rfdg VRDB COPs ser 2008A
Long Term Rating AAA/A-1 Affirmed, Removed from
CreditWatch
Unenhanced Rating AA+(SPUR)/Stable Affirmed
Pasadena Fixed Rate rfdg bnds ser 2008B
Long Term Rating AA+/Stable Affirmed
Pasadena POBs
Long Term Rating AA+/Stable Affirmed

Pasadena (Old Pasadena Pkg Fac Proj) certs of part ser 93
Long Term Rating AA+/Stable Affirmed

Pasadena Pub Fing Auth, California
Pasadena, California
Pasadena Pub Fincg Auth (Pasadena) var rte dem lIse rev rfdg bnds

Long Term Rating AA+/A-2/Stable Affirmed
Pasadena Pub Fing Auth (Pasadena) lse rev bnds (Taxable BABs) (Rose Bowl Renovation Proj)
Long Term Rating AA+/Stable Affirmed
Pasadena Pub Fing Auth (Pasadena) Ise rev bnds (Taxable RZEDBs) (Pasadena) (Rose Bowl Renovation Proj) ser 2010D
Long Term Rating AA+/Stable Affirmed
Pasadena Pub Fing Auth (Pasadena) Ise rev bnds (Taxable) (Rose Bowl Renovation Proj)
Long Term Rating AA+/Stable Affirmed
Pasadena Pub Fing Auth (Pasadena) Ise rev bnds (Tax-Exempt) (Rose Bowl Renovation Proj)
Long Term Rating AA+/Stable Affirmed

Many issues are enhanced by bond insurance,

Complete ratings information is available to subscribers of RatingsDirect at www.globalcreditportal.com. All ratings
affected by this rating action can be found on Standard & Poor's public Web site at www.standardandpoors.com. Use

the Ratings search box located in the left column.
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Copyright © 2014 Standard & Poor's Financial Services LLC, a part of McGraw Hill Financial, All rights reserved,

No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part
thereof {Content) may be modified, reverse engineered, reproduced or distributed in any form by any means, or stcred in a database or retrieval
system, without the prior written permission of Standard & Poor's Financial Services LLC or its affiliates {collectively, S&P). The Content shall not be
used for any unlawful or unauthorized purposes. S&P and any third-party providers, as well as their directors, officers, shareholders, employees or
agents {collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not
responsible for any errors or omissions {negligent or otherwise), regardless of the cause, for the results obtained from the use of the Content, or for
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negligence) in connection with any use of the Content even if advised of the pessibility of such damages.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and
not statements of fact. S&P's opinions, analyses, and rating acknowledgment decisions {(described below) are not recommendations to purchase,
hold, or sell any securities or to make any investment decisions, and do not address the suitability of any security. S&P assumes no abligation to
update the Content following publication in any form or format. The Content should not be relied on and is not a substitute for the skill, judgment
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not act as a fiduciary or an investment advisor except where registered as such. While S&P has obtained information from sources it believes to be
relizble, S&P does not perform an audit and undertakes no duty of due diligence or independent verification of any information it receives.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain
regulatory purposes, S&P reserves the right to assign, withdraw, or suspend such acknowledgement at any time and in its sole discretion, S&P
Parties disclaim any duty whatsoever arising out of the assignment, withdrawal, or suspension of an acknowledgment as well as any liability for any
damage alleged to have been suffered on account thereof.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective
activities. As a result, certain business units of S&P may have information that is not available to other S&P business units. S&P has established
policies and procedures to maintain the confidentiality of certain nonpublic information received in connection with each analytical process.

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors, S&P
reserves the right to disseminate its opinions and analyses, S&P's public ratings and analyses are made available on its Web sites,
www.standardandpoors.com (free of charge), and www .ratingsdirect.com and www.globalcreditportal.com (subscription) and www.spcapitaliq.com
(subscription) and may be distributed through other means, including via S&P publications and third-party redistributors. Additional information
about our ratings fees is available at www.standardandpoors.com/usratingsfees,
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PUBLIC MEETINGS JUNE 17 & 18 FOR FIRE CHIEF RECRUITMENT

The public is invited to provide comments and other input at two community meetings as the City prepares for
a nationwide recruitment of a new Chief for the Pasadena Fire Department. Fire Chief Calvin E. Wells plans to
retire before December 31, 2014.

Community information and feedback sessions are an important part of the process. The sessions will be
hosted by the City Manager’s Office and the Human Resources Department as follows:

Tuesday, June 17, 2014 — 6:30 p.m.
Jackie Robinson Center Auditorium
1020 North Fair Oaks Ave.

Wednesday, June 18, 2014 — 1:00 p.m.
City Hall Council Chamber
100 North Garfield Ave., Second Floor

Community members who cannot attend either session or who would like to submit comments electronically
can do so via an online survey, at http://www.cityofpasadena.net/Fire-Chief-Recruitment/
The survey will be available until July 31, 2014.
Thank you for your participation!



http://www.cityofpasadena.net/Fire-Chief-Recruitment/

HousiING & CAREER SERVICES DEPARTMENT

DATE: June 10, 2014

TO: Michael J. Beck, City Manager _
FROM: William K. Huang, Director of Housing and Career Services v /,ﬁw ﬁ’ 7 k?}"""a/

SUBJECT: PUSD Peoria Place Cost Breakdown

At the June 9, 2014 City Council meeting the Housing and Career Services Department was asked to
provide a cost breakdown from the Pasadena Unified School District’s Peoria Place Community
Development Block Grant funding application. Attached are the Part VI — Budget/Budget
Narrative and Appendix Attachment 6: Budget from the application.

649 N. Fair Oaks Ave., Suite 202 + Pasadena, CA 91109-7215
(626) 744-8300 * Fax (626) 744-8340
www.cityofpasadena.net



PART VI

BUDGET/
BUDGET NARRATIVE

(20 POINTS)

22



THIS SECTION OUTLINES THE COSTS ASSOCIATED WITH THE PROPOSED PROJECT.

DIRECTIONS:

EACH BUDGET SHOULD BE COMPLETELY AND ACCURATELY FILLED OUT. THIS SECTION MUST
ALSO BE TYPED. PERSONNEL COSTS (EXCLUDING CONSULTANTS) MUST BE ITEMIZED AND
CONSISTENT WITH THE INFORMATION ON THE PROJECT STAFF FORM(S). CAPITAL
IMPROVEMENT PROJECTS MUST ALSO INCLUDE A DETAILED LINE ITEM BUDGET (VON-

PUBLIC SERVICE ONLY).

PLEASE LIST IN CHART 1 BELOW (PROJECT BUDGET) THE TOTAL COSTS FOR THE PROPOSED
PROJECT. IDENTIFY THE OTHER FUNDING AMOUNTS AND INDICATE WHETHER THEY ARE
PROPOSED OR PENDING (P), SECURED BY CONTRACT OR IN AGENCY ACCOUNT (8), AND/OR IN-
KIND CONTRIBUTIONS (J).

CHART 1 - PROPOSED PROJECT BUDGET (2014-2015)

o

:’é;-

SALARIES/WAGES
PERSONNEL BENEFITS &

INSURANCE & BONDING
SUPPLIES & MATERIALS
PRINTING & REPRODUCTION
ADVERTISING & POSTAGE
TELEPHONE
UTILITIES
FACILITIES RENTAL OR LEASE
EQUIPMENT RENTAL OR LEASE
CONSULTANTS

PROGRAM CONSULTANT(S):
(LE., TEACHERS, COUNSELORS,
TUTORS & DOCTORS)

NON-PROGRAM

CONSULTANT(S):

(LE., ACCOUNTING, LEGAL,
& MARKETING)

MILEAGE & TRAVEL

ACOUISTION OF PROPERIVG A o mmamnnane : : R
OWN PAYMENT/ACQUISITION | |

AP AT P ROV EMENIS S e T e

CONSULTANT FEES

(ARCHITECTURAL/DESIGN)

PERMIT FEES

SUPPLIES, MATERIAL & LABOR | $100,000 $74,000 PS $174,000

FOR REHABILITATION
ACTIVITIES




*APPROXIMATELY WHAT PERCENTAGE OF YOUR AGENCY’S TOTAL BUDGET DOES THIS
PROPOSAL REQUEST REPRESENT?

0.001 %
5 Bonus points will be given for project budgets that demonstrate a 15% or greater leveraging of funds.

A. PLEASE DETAIL ALL BUDGETED EXPENSES REQUESTED ON THE PREVIOUS BUDGET
WORKSHEETS AND EXPLAIN WHAT ASPECTS OF THE PROJECT THEY WILL BE USED
TO SUPPORT.

i. PERSONNEL COSTS: Not requested

ii. NON-PERSONNEL COSTS: See attached budget (Appendix Attachment #6) for detail on
construction costs, paint, materials and supplies

iii.  LEVERAGING OF FUNDS: $74,000 of project costs will be provided as below:

Contact: John Pappalardo Testrooms
Phone: 626-396-3600, ext. 88151

Name: Young & Healthy $30,000 to support office space S
Contact: Mary Donnelly-Crocker improvements
Phone: (626)795-5166

Name:
Contact:
Phone;

Name:
Contact:
Phone:

v, PROGRAM INCOME: See below

B. UPON PROJECT COMPLETION, PLEASE DESCRIBE HOW YOUR PROGRAM/PROJECT
WILL REMAIN A FINANCIALLY SUSTAINABLE ASSET TO THE COMMUNITY WITH LESS
RELIANCE ON CDBG FUNDS.

PUSD will receive ADA fun&s for Transitional Kindergarten and 4-year old students are funded through
Los Angeles Universal Preschool (LAUP). Other grant funding and fees will support remaining students.
Upon completion, program will operate as a sustainable asset using PUSD funds received for children
served

24



Appendix Attachment 6: Budget

Pasadena Unifted School District

Peoria Place
SCOPE CoST
PLAYGROUND EQUIP. & INSTALL $35,000.00
fo—~-TACKBOARDS/WHITE BOARDS.- | oo om.. §16,000.00 .|
PAINT $10,000.00
NEW DATA WIRING/IDF $18,000.00
DEMOLITION $4,000.00
. FRAMING/DRYWALL $5,000.00
CERAMIC TILE {(WALLS) $9,000.00
TERRAZZO (FLOOR) $7,000.00
PLUMBING (12 FIXTURES) $24,000.00
TOILET ACCESSORIES $3,000.00
DOORS & FRAMES (8) $12,000.00
NEW ADA DRINKING FOUNTAIN $3,000.00
TUBULAR STEEL FENCING $28,000.00
TOTAL $174,000.00
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MICHAEL D. ANTONOVICH
May 28, 2014 SUPERVISOR

Mr. Michael J. Beck

City Manager, City of Pasadena
100 N Garfield Ave Rm S228
Pasadena, CA 91109

Dear Mr. Beck:

The County recently approved a program, which | voted against, to provide loans to
homeowners for home energy efficiency upgrades. Sounds reasonable until you read the fine
print. Homeowners can lose their homes with just one missed payment.

Under the Property Assessed Clean Energy (PACE) program, the loan repayment is added to a
property owner’s secured property tax bill. Unlike taxes due to a municipal agency, which
cannot initiate a tax sale until taxes have not been paid for 5 years, the bondholders of the
HERO/PACE loans are able to initiate foreclosure proceedings after missing one payment, and
there are no provisions for making a repayment plan.

Additionally, their historical loan interest rate is 9% on a 20 year loan, with an additional 7%
administrative fee on closing. These rates are much higher than equity lines of credit for
homeowners. Moreover, the Federal Housing Finance Agency (FHFA) prohibits the purchase
or refinancing of mortgages that are encumbered with PACE loans.

While home energy efficiency upgrades are important, | hope your city does not pass a
PACE/HERO program. If your city has already passed a PACE program, | hope you also urge
homeowners to use caution before entering into a loan agreement. Just like the homeowners
who lost their properties after taking adjustable rate mortgages (ARMSs), this program has the
potential for abuse if the proper consumer protections are not in place. Losing a home for one
missed payment in a high interest rate loan program opposed by the Federal Housing Finance
Agency is not worth the perceived benefits.

Should you have questions about the Los Angeles County HERO/PACE program’s proposed
financing components, please contact Joseph Kelly, Chief Deputy, Los Angeles County
Treasurer-Tax Collector, at (213) 974-2184, or jkelly@ttc.lacounty.gov.

Sincerely, .

MICHAEL D. ANTONOVICH
Supervi

MDA:Igh

ROOM 869 KENNETH HAHN HALL OF ADMINISTRATION, 500 WEST TEMPLE STREET, LOS ANGELES, CALIFORNIA 90012
TELEPHONE (213) 974-5555 e FAX (213) 974-1010 « WEBSITE: www.antonovich.com e E-MAIL: fifthdistrict@lacbos.org
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PASADENA WATER AND POWER

MEMORANDUM

August 13, 2013

To: Municipal Services Committee o

From:  Phyllis E. Clirie = .~
General Manager - N

Subject: PACE and HERO Efficiency Financing Programs

This report is for information only.

Executive Summary

Under state law, a city or county can loan funds to property owners who want to invest
in energy- or water-saving improvements or renewable energy systems. The loan is
attached to the property and the city or county recovers loan payments on the property’s
tax bill, and the consumer can sell the property, leaving the debt to be paid through the
property tax assessed on the subsequent owners. Such programs have come to be
known as Property Assessed Clean Energy (“PACE”) financing programs.

On June 14, 2010, the Pasadena City Council adopted a resolution to make the Los
Angeles County Energy Program (“LACEP”) PACE financing program available to
property owners in Pasadena. For residential customers, the LACEP program stalled in
July 2010 when the Federal Housing Finance Agency ordered Fannie Mae and Freddie
Mac not to underwrite mortgages for homes with PACE loans. LACEP financing is
currently available only to Pasadena’s non-residential property owners.

Residential customers that participate in the Energy Upgrade California program, which
is administered by the Southern California Gas Company in Pasadena, can apply for
unsecured financing at attractive rates through that program. The Energy Upgrade
California program encourages residential property owners to take a “whole house”
approach to reduce electric, gas and water consumption.

In 2012, the Western Riverside Council of Governments (“WRCOG”) developed a
PACE program that has become the largest PACE program in the country. They now
offer a “turnkey” statewide residential and commercial program called the California
Home Energy Retrofit Opportunity (“HERQO”) Program that allows property owners in
participating cities and counties to finance renewable energy, energy and water
efficiency improvements, and electric vehicle charging infrastructure on their property. In
a manner similar to the LACEP program, the City Council could pass a resolution
authorizing Pasadena property owners to participate in the California HERO Program.



PACE and HERO Efficiency Financing Programs
August 13, 2013
Page 2

Additional due diligence efforts to assess and resolve potential issues for the City and
participating customers are ongoing, and staff anticipates bringing forward a
recommendation when these are resolved.

Background

PACE financing programs enable individuals and businesses to avoid the upfront costs
that are the most common barrier to investing in electric, gas, and water conservation
measures or installing solar energy systems. The PACE loans are paid with property
taxes over a course of five to twenty years, while reduced utility bills help offset the loan
payments. Also, because the PACE loan is attached to the property, the consumer can
sell the property, leaving the debt to be paid through the property tax assessed on the
subsequent owners.

Local governments finance PACE programs by offering a specific bond to investors and
loan the money to consumers and businesses for energy and water retrofits. PACE
bonds can be issued by municipal financing districts or finance companies and the
proceeds can be used to retrofit both commercial and residential properties. One of the
most notable characteristics of PACE programs is that the loan is attached to the
property rather than an individual. PACE enabling legislation was adopted by 24 states
in the 2008-2010 timeframe.

California Statutory Background

Assembly Bill 811 (“AB-811") was signed into State law on July 21, 2008 to promote
energy conservation by providing a low-cost, transferrable financing option for
residential property owners who want to install renewable energy systems, such as
solar systems or energy efficiency improvements on their private property. Under
AB-811, a city or county can loan funds to a property owner and recover the payments
on the property’s tax bill. In 2009, Assembly Bill 474 (“AB-474") extended eligibility to
allow similar financing of water efficiency improvements.

AB-811 and AB-474 authorized cities or counties to provide up-front financing loans to
voluntary property owners to pay for certain improvements that will reduce energy or
water consumption. Property owners pay back the loans in the form of increased
property tax assessments. The loan is secured by the property through a lien filed with
the county assessor’s office. Each city or county determines the interest rates and
administrative fees to be charged. The lien stays in place until the loan is paid in full and
would be transferred to a new owner if the property is sold. All improvements must be
permanently attached to the property; therefore, any energy efficient appliances that are
mobile are not eligible to be financed under this program.

The Los Angeles County Energy Program

In 2010, the Los Angeles County Board of Supervisors established a County-wide
energy efficiency and renewable energy financing program called the LACEP. The
LACEP was intended to allow property owners to finance improvements through the
County by agreeing to voluntary tax assessments that would be attached to their
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property and transferred to new property owners upon sale. The County program was
designed to enable any city within the County to participate. On June 14, 2010, the
Pasadena City Council adopted a resolution to authorize the City of Pasadena to
participate in LACEP, enabling Pasadena property owners to participate in the program.

On July 6, 2010, the Federal Housing Finance Agency (“FHFA”) issued a statement that
such programs present significant risks to mortgage lenders that must be addressed by
Fannie Mae, Freddie Mac and the Federal Home Loan Banks, as such loans acquire a
priority lien over existing mortgages. FHFA stated that first liens established by PACE
loans are unlike routine tax assessments and pose unusual and difficult risk
management challenges for lenders, servicers and mortgage securities investors. FHFA
urged state and local governments to reconsider these programs and called for a halt in
such programs so these concerns could be addressed. As a result of the FHFA action,
most PACE programs nationwide (including the LACEP) have been suspended. At this
time, there are only two residential PACE programs operating in California, including
one offered in Sonoma County and the HERO Program.

The Los Angeles County PACE financing program for non-residential property owners
has remained open and is available in Pasadena. Eligible participants may fund energy
efficiency, renewable energy and water-saving improvements for commercial, industrial
or multi-family properties. More information may be found at http://lapace.org.

Energy Upgrade California

Energy Upgrade California is a new statewide alliance among California counties, cities,
non-profit organizations, the state's investor-owned utilities (Pacific Gas and Electric,
Southern California Edison, Southern California Gas Company, and San Diego Gas &
Electric Company), and publicly owned utilities. Funding for this effort comes from the
American Recovery and Reinvestment Act (ARRA, also known as federal stimulus
funds), California utility ratepayers, and private contributions. Energy upgrade rebates
are administered by participating investor-owned utilities.

Energy Upgrade California encourages residential property owners to take a “whole
house” approach to reduce electric, gas and water consumption and provides
substantial rebates. Property owners may select one of two packages to evaluate
specific needs and install appropriate measures: The “Basic Upgrade Package”
provides rebates up to a $1,000 per customer; and, the “Advanced Upgrade Package”
offers rebates up to a $4,500 per customer.

In order for PWP’s customers to have equal access to the full benefits of the County’s
Energy Upgrade California program, Pasadena will be required to contract with the Gas
Company to administer the program and work out details on energy efficiency
measurement and reporting, incentive levels, rebate processing, program administration
fees, and handling of funds for rebates. PWP is currently in discussions with the Gas
Company to explore a partnership that would coordinate and expand conservation
service offerings in Pasadena, possibly including the full program benefits of Energy
Upgrade California to PWP customers.
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California HERO Program

The California HERO Program is the largest and most successful privately-funded
residential PACE program in the country. Nearly 60 agencies have passed resolutions
to enable participation in their jurisdiction. The program has received more than 12,000
applications from property owners and approved more than $245 million in funding.
Over 1,000 contractors in southern California have registered for the program and been
approved to offer HERO Financing to their customers. All registered contractors are
provided with a comprehensive training program, which leads to excellent service and
accurate information for customers.

As a turnkey program, WRCOG provides all program marketing, administration, and
implementation. All California HERO Program administrative costs are covered through
an initial administrative fee included in the property owner’s voluntary contractual
assessment and an annual administrative fee which is also collected on the property
owner’s tax bill. Loans are financed by the issuance of bonds by the WRCOG. The
bonds are secured by a voluntary contractual assessment levied on such owner’'s
property, with no recourse to the local government or other participating jurisdictions.

Residential and non-residential property owners who wish to participate in the program
agree to repay the amount borrowed and fees through the voluntary contractual
assessment collected with their property taxes. The property owner can choose to pay
off the assessments at any time, subject to applicable prepayment penalties. While
California law allows a voluntary contractual assessment to stay with the property upon
transfer of ownership, some residential conforming mortgage providers will require the
assessment be paid off at the time the property is refinanced or sold.

San Gabriel Valley Council of Governments Participation

At its April 2013 meeting, the San Gabriel Valley Council of Governments (“SGVCOG”)
adopted the California HERO Program MOU with WRCOG. The SGVCOG will be
actively promoting the Program within the region and will also serve as the local contact
for the program, helping to answer cities’ questions and address issues that arise during
the program implementation.

City Participation

In order for its property owners to be eligible to participate in the California HERO
program, the City Council would need to adopt a Resolution of Participation. The
resolution approves an Amendment to the WRCOG Joint Powers Agreement to add the
City as an Associate Member in order to enable the California HERO Program to be
offered to the owners of property located within the City who wish to participate in the
California HERO Program.

Participating in the California HERO Program would not preclude the City from
participating in other financing or other PACE programs.
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Program Requirements

In order to participate in the California HERO program, property owners must meet the
following program requirements:

e Live in a jurisdiction that is a part of the Statewide HERO Program;

e Have a project that falls within the required minimum ($5,000) and maximum
(10% of the value of the property) assessment amounts;

e Have a clear title to the property;

e Be current on property taxes;

e Be current on mortgage payments; and

e Have at least 10% equity in the property

These are more stringent lending requirements that are in line with the Department of
Energy lending guidelines. If approved, the property owner signs a contractual
assessment agreement, agreeing to repay the amount financed over the designated
period, and an assessment lien is recorded on the property to secure the financing. The
loan is repaid as an assessment on the property tax bill over the designated loan period.
The project may be financed over a 5-, 10-, 15- or 20-year period, but the period must
not exceed the “useful life” of the eligible product.

Due to concerns that had previously been raised by the FHFA, participating property
owners must also sign a waiver acknowledging that they know that they may be in
violation of their mortgage and that they may have to repay the loan if they refinance or
sell their home.

Eligible Projects

Eligible projects must be new, permanently fixed products that are installed by a
contractor that is registered to participate in the California HERO program. New
construction is not eligible for financing through the program. Examples of eligible
projects include but are not limited to the following:

e Cool roofs

e Windows and glass doors

e Heating and air conditioning systems
e Insulation

e Solar thermal systems

e Photovoltaic systems

e Lighting control systems

e Home sealing

e Outside irrigation

A more detailed summary of the HERO program’s eligibility requirements, financing
costs and terms from the HERO website (http://wrcog.herofinancing.com) follows.
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HERO Eligibility Criteria

To qualify for HERO Financing, the following criteria must be met:

Property eligibility requirements:

The residential property must be located within a participating WRCOG jurisdiction.

All mortgage-related debt on the property must not exceed 90% of the value of the property.

All mortgage payments must be current for the Property at the time of the application and cannot
have had more than one 30 day mortgage late payment over the previous 12 months.

The property’s property taxes for the prior twelve month period must have been paid on time.

The property must not have any outstanding involuntary liens recorded against it with the county
recorder, such as tax liens or mechanic’s liens.

The property must not be an asset in an active bankruptcy proceeding.

Manufactured and mobile homes must be attached to the property and the owner of the underlying
property must be the applicant and be subject to real property taxes, not personal property taxes or
Department of Motor Vehicle fees.

Property owner eligibility requirements:

The property owner(s) who apply for HERO Financing must be the owner(s) of record as shown on
the official property record.

The property owner(s), individually or collectively, must not have filed for bankruptcy in the past
seven years, however, if the bankruptcy is more than two years old, and if the property owner has
no additional late payments more than 60 days past due in the last 24 months, the property owner
may be approved.

The property owner(s) must certify on the HERO Financing Application that the property taxes on
the subject property have not been paid late more than once in the past three years.

HERO Financing amount requirements:

The minimum amount available through HERO Financing is $5,000.

The maximum amount available through HERO Financing is 15% of the market value of the property,
not to exceed $200,000. Amounts greater than $200,000 require WRCOG Executive Committee
approval.

The combined amount to be financed under the Program plus the mortgage related debt must not
exceed 100% of the value of the property.

Source: http://wrcog.herofinancing.com/HEROFinancing/EligibilityCriteria.aspx
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HERO Financing Costs

Cost of Eligible
Products

You can finance the cost of the Eligible Product, the associated installation costs,
and energy and water audits (“Project Costs”).

Interest Rate

You will be charged a fixed interest rate on your Project Costs. Your interest rate
will be set at the time your Financing Documents are issued. Today's interest
rates for HERO Financing are posted on twitter.com/HEROFinancing.
Rates as of July 9, 2013:

e 5yr-5.95%,

e 10yr-6.95%,

e 15yr-7.75%,

e 20yr-8.25%

Interest Before
First Payment

Based on the date an assessment is recorded on your property, payments may
not begin until the following year’s tax statement. This is the amount of interest
that is added to the assessment amount for the period between your closing
date and the date of your first assessment payment. The maximum amount of
interest will be listed on your Assessment Cost and Payment Summary, which
will be provided with your Financing Documents.

Administration
Fee

A one-time Administration Fee equal to 6.35% of your Total Financing Amount
will be included in your Total Financing Amount to cover administration costs.
For example, if your Total Financing Amount is $20,000, the Administration Fee
will be $1,270.

Recording Fees

You will need to pay recording fees of approximately $90 that Riverside County
charges to record your assessment lien documents and related notices.
Recording fees will be included in your Total Financing Amount.

Annual
Assessment
Administrative
Fee

Each year, an annual assessment administrative fee will be added to the
assessment lien amount on your property tax bill. This fee covers the annual
costs to place the lien on the property tax rolls and manage the tax payments.
These costs will be $25 at the time the WRCOG HERO Program is launched, and
will be adjusted in subsequent years for cost of living increases using the U.S.
Department of Labor, Bureau of Labor Statistics, and Consumer Price Index for
all urban consumers for the Southern California counties.

Source: http://wrcog.herofinancing.com/HEROFinancing/Costs.aspx
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HERO Financing Terms

Financing Term

Eligible Products can be financed for 5, 10, 15, or 20 years, depending on the

Length useful life of the Eligible Product. If you install multiple Eligible Products, each
product will have an individual term length associated with its useful life. The
individual term lengths will then be aggregated to create a summary payment
schedule.

Prepayments  You have the option to pay off your assessment lien amount in full or in $5,000
increments at any time. However, if you do so, you will have to pay (i) the
principal amount of the assessment to be prepaid (the “Assessment
Prepayment Amount®), (ii) a prepayment premium computed as set forth
below, (iii) interest on the Assessment Prepayment Amount to the earlier of
March 2 or September 2 occurring at least 90 days following the date the
prepayment is made, and (iv) a processing fee (not to exceed $500).

The prepayment premium is determined as follows:
Year 1: 5% of Prepaid Assessment Amount
Year 2: 4% of Prepaid Assessment Amount
Year 3: 3% of Prepaid Assessment Amount
Year 4: 3% of Prepaid Assessment Amount
Year 5: 3% of Prepaid Assessment Amount
Years 6-20: No Penalty.
Minimum
Financing The minimum assessment lien amount is $5,000.
Amount
Maximum The maximum assessment lien amount is 15% of the value of your property.
Financing WRCOG Executive Committee approval is required for any Project Costs over
Amount $200,000.

Transferability
of Assessment

Property taxes typically stay with the property when it is sold and the same is
true with assessments. Under the WRCOG HERO Program, when you sell or
refinance your property, WRCOG and the County will permit your assessment to
stay with the property; however, your lender or the buyer’s lender may require
that you pay off the remaining outstanding balance of your WRCOG HERO
Assessment. Accordingly, depending upon the requirements of the lenders, you
may be able to transfer the remaining balance to the new owner (or in the case
of a refinancing allow it to remain with the property), or you may need to pay
the unpaid balance at the time of transfer or refinance.

Repayment of
Assessment

Payment of your assessment will be billed and paid through a separate line item
on your property tax bill. As with other property taxes, the assessment is due in
one or two installments each year.

Source: http://wrcog.herofinancing.com/HEROFinancing/Costs.aspx



MEMORANDUM - CITY OF PASADENA

DEPARTMENT OF PuBLIC WORKS

DATE: June 11, 2014

TO: Michael J. Beck, City Manager

FROM: Siobhan Foster, Director of Public Works

RE: Preventive Maintenance Program — Slurry Seal of City Streets

As part of the fiscal year 2014 Capital Improvement Program, the Department of Public
Works will begin the annual slurry seal of streets beginning the week of June 16, 2014.
The Department’s $650,000 project will take approximately two months to complete.
Daytime work hours will generally be from 7 a.m. to 4 p.m., Monday to Friday.

The project consists of slurry sealing ten miles of City streets, repainting existing
permanent markings, and installing raised pavement markers. The project will utilize
conventional slurry seal on all project streets except New York Drive on which rubberized
slurry seal will be used. Rubberized slurry seal is more flexible and durable on streets that
experience high traffic volume.

The attached location map provides an overview of where slurry sealing of streets will
occur. Additionally, the Department of Public Works Construction Division webpage
provides traffic advisories of construction work performed. For more information on traffic
advisories, please visit the Construction Division webpage at
http://cityofpasadena.net/PublicWorks/Capital Projects Division/.

Motorists, pedestrians, and cyclists may experience traffic delays, and are advised to use
caution in construction zones. The City of Pasadena contractor, Doug Martin Contracting
Company will provide construction notices in advance to residents and businesses
impacted by construction.


http://cityofpasadena.net/PublicWorks/Capital_Projects_Division/

Preventive Maintenance Program — Slurry Seal of City Streets
June 11, 2014
Page 2

The City of Pasadena will do its best to minimize disruption caused by the construction.
An inspector from Department of Public Works, wearing a safety vest and a City
identification badge, will be present on the job site and available to answer questions or
provide assistance as needed.

For additional information contact the Department of Public Works at (626) 744-7311.

Attachments:

Attachment 1 — Location Map
Attachment 2 — List of Streets
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Slurry Seal List 2014.xls

Slurry Seal List - 2014

Attachment A

No. Street Prefix From To Length (LF)
1 Allen Ave Del Mar Oakdale 786
2 Anita Dr Glenover Glenullen 1,010
3 Arlington Dr. | Orange Grove Blvd. Pasadena Ave. 1,045
4 Arlington Dr. Pasadena Ave. Fair Oaks Ave. 1,256
5 Autumn Ln. Valley Light North End 130
6 Bellefontaine Pi Bellefontaine S. End 296
7 Bellefontaine St. Arroyo Blvd. Grand Ave. 610
8 Berkeley Ave. Colorado Blvd. Del Mar Blvd. 1,390
9 Bersa St. Virginia Ave. Vinedo Ave. 387
10 Catalina Ave. NCL Atchison St. 207
11 Catalina Ave, San Pasqual California Blvd. 666
12 Champlain Ave. Holland Alley Villa St. 278
13 Chester Ave. Colorado Blvd. Walnut St. 1,255
14 Craig Ave Corson Foothill 780
15 Craig Ave Foothill Walnut 207
16 Craig Ave Walnut Colorado 970
17 Crestford Dr. Florecita Dr. 3370 Cresford 466
18 Cypress Way Winona Ave. Cypress Ave. 331
19 Deodar Cir. Altadena Ave. Del Vina St. 1,200
20 El Mira St El Molino Wright 589
21 Euclid Ave. Corson St. Walnut St. 571
22 Euclid Ave. Walnut St. Colorado Blvd. 1,273
23 | Florecita Cresent | Cr. W. End Crestford Dr. 126
24 Garden Ln. Arroyo Blvd. East End 294
25 Garfield Ave Washington Dougias 1,130
26 Grand Oaks Ave. Colorado Blvd. Del Mar Blvd. 1,350
27 Green St Grand Orange Grove 391
28 Hamilton Ave. Loma Vista St. Paloma St. 402
29 Hamilton Ave. Paloma St. Orange Grove Blvd. 411
30 | Hastings Ranch Dr. | Carriage House Rd. 1580 Hastings Ranch Rd. 680
31 | Hastings Ranch Dr. Denair St. Alegria St. 1,363
32 Holliston Ave Colorado Cordova 1,101
33 Jane PI. Hurlbut South End 250
34 Kawaeh Dr Tamarac Tamarac 1,505
35 Kinneloa Ave Colorado Brandon 850
36 Lambert Dr. Oak Ave. Craig Ave. 474
37 Laurel Bay Dr Sycamore Glen Elmwood 334
38 Loma Vista St. Holliston Ave. Hill Ave. 430
39 Mar Vista Ave. Mountain Ave. Orange Grove Blvd. 1,350
40 Margaret Dr El Nido E. End 401
41 Marianna Rd. N. End Avenue 64 1,313
42 Melrose Ave, Colorado Blvd. Melrose Aly 217
43 Mesa Verde Rd. W. End Hillside Terrace 491
44 Morningside St. San Gabriel Blvd. Daisy Ave. 454
45 New York Dr Bridge Sierra Madre 6,319
46 Nithsdale Rd. | 1240 Nithsdale Rd. San Rafael Library Parking Lot
47 Oak Ave. | Orange Grove Bivd. Villa St. 1,262
48 Ohio St. Marengo Ave. Euclid Ave. 867
49 Paladora Ave. Brigden Rd. Casa Grande St. 612
50 Parkwood Ave, Rose Villa St. San Pasqual St. 1,034
51 Ramona PI. NCL Del Mar Blvd. 326
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52 San Rafael Ave. Hillside Terrace Laguna Rd. 1,179
53 San Remo Rd. San Ralael Ave. Laguna Rd. 1,104
54 Sequoia St Glenullen S. End 882
55 Sierra Bonita Ave Lombardy Orlando 518
56 Startouch Dr. West End. Hastings Ranch 307
57 Sycamore Ave N. End La Loma 828
58 Topeka St Catalina Mar Vista 682
59 Topeka St Holliston Hill 436
60 Topeka St Mar Vista Michigan 591
61 University Dr. NCL Elizabeth St. 743
62 Valley View Ave, Startouch Dr. Denair St. 800
63 Washburn Rd. N. End Cresthaven Dr. 1,127
64 Waverly Dr. | Orange Grove Blvd. Gordon Terrace 794
65 White St Craig Lola 588
66 Woodlyn Rd Tierra Alta Craig 1,169
Total: 53,188
10 miles
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HousiNG & CAREER SERVICES DEPARTMENT

DATE: June 10, 2014
TO: Michael J. Beck, City Manager )

Y/ é‘:{)rw =
FROM: William K. Huang, Director of Housing and Career ServiceW jfé‘” '{ A ‘

SUBJECT: Update on Regional Housing Needs Assessment (RHNA) Numbers

At the June 9, 2014 City Council meeting during public comment on the Fuller Seminary Master Plan
item, a local housing advocate quoted very inaccurate Regional Housing Needs Assessment (RFINA)
production numbers for the City of Pasadena. The cotrect goals and production numbers are as
follows: '

Extremely Low Low Moderate Above
and Very Low Income Income Modetrate
Income Income
2006-2014 RHINA 711 452 491 1,215
Goal
Units Produced*® 217 142 353 4,000
Remaining RHNA 494 310 138 0

*or under contract

We are currently at the tail end of the 2006-2014 RHNA period and Pasadena has met 43% of its
RHNA goals. Please keep in mind very few jurisdictions meet their goals and very few cities
Pasadena’s size have goals as high as Pasadena’s. The period of 2006-2014 saw an unprecedented
decline in funding for affordable housing with the dissolution of redevelopment and the neatly 50%
reduction in federal HOME funds. The Great Recession brought the production of affordable units
under Pasadena’s inclusionary ordinance to a grinding halt.

However, the RHNA numbers do not represent the total affordable housing production picture as
they do not count homeownership rehabilitation projects such as Haskett Court (6 low & moderate
income units) and Herkimer Gardens (4 low income units). RHNA numbers also do not include the
very successful housing first program, Project HOUSED, which ended homelessness for 55 of the
most chronically homeless persons by placing them in existing permanent housing scattered
throughout Pasadena. Important work to existing affordable housing projects is not included in the
RHNA numbers such as the convetsion of Centennial Place (144 very low income units) to
permanent supportive housing and the greening of Euclid Villa (14 very low income units).

649 N. Fair Oaks Ave., Suite 202 * Pasadena, CA 91109-7215
(626) 744-8300 * Fax (626) 744-8340
www.cityofpasadena. net



The RHNA goals for the next petiod 2014-2021 are as follows:

Extremely Low Low Moderate Above
and Very Low Income Income Moderate
Income Income
2014-2021 RHNA 340 207 224 561
Goal

Although these goals are lower than the current goals they will not be easy to meet given the lack of
funding for affordable housing. Projects anticipated to count towards meeting these goals are
Heritage Square Phases I & II, Mar Vista Apartments, Desiderio and numerous inclusionary housing
projects currently under construction or in the development pipeline.




MEMORANDUM - CITY OF PASADENA

DEPARTMENT OF TRANSPORTATION

DATE: June 12, 2014
TO: Michael J. Beck, City Manager

G‘L
FROM: Frederick C. Dock, Director of Transportation A" ¢

SUBJECT: Green Sheet Item — Bike Detection Testing

The Department of Transportation, Traffic Division, is testing various bicycle detection
technologies at seven intersections controlled by traffic signals in the City. The goal of
this testing is to determine the most effective method of detecting bicycles and
differentiating the bicycle detection from a vehicle detection at signalized intersections.
The City is searching for reliable bicycle detection that is easy to install, operate and
maintain, while providing flexibility for site specific conditions at a competitive cost. The
highest ranked technology will be specified for future traffic improvement projects.

The first project which will use this updated specification is the “Detection of Bicycles at
Signal Controlled Intersections Project”. This project provides for bicycle detection
systems at 38 signalized intersections controlled by traffic signals along the following
bikeway corridors:

Washington Boulevard from Lincoln Avenue to Allen Avenue
Hill Avenue from California Boulevard to north City limit
Mountain Street from Lincoln Avenue to Altadena Drive
Altadena Drive from Foothill Boulevard to north City limit.



Bike Detection Testing
June 12, 2014
Page 2

The effort to detect bicycles is in compliance with the State mandate requiring all
agencies in California to provide bicycle detection and adequate green signal time
duration for bicyclists as part of traffic signal upgrades or new ftraffic signal installation
projects.

The bike detection technologies that will be tested at various City signalized
intersections are as follows:

Video Detection
o Orange Grove Boulevard Sierra Madre Boulevard
o Marengo Avenue at Orange Grove Boulevard
o Del Mar Boulevard at Altadena Drive
Video Detection with Radar Detection
o Walnut Street at Pasadena Avenue
o Walnut Street at St John Avenue
Video with Thermal Detection(Infrared Cameras)
o Marengo Avenue at Villa Street
In-ground MicroRadar
o Union Street at Oakland Avenue

The testing will begin in August 2014 and is scheduled to be completed by September
2014. Staff is will be inviting volunteers from Bicycle Advocacy groups to participate in
the testing. For more information on this project, please contact Joaquin Siques at 626-
744-6900.



To:  Pasadena Water and Power

From: Cynthia J Kurtz , -
Re:  May 2014 Report (y)ﬁ/%'r
The primary item on the May,2014 Board meeting agenda was who would be the next
Chair for the Metropolitan Water District. Three members of the Board had indicated
their interest in the position - David De Jesus from Three Valleys Water District; Robert

Wunderlich from Beverly Hills; and Randy Record from Eastern Municipal Water
District.

At the meeting Mr. De Jesus made the motion for Mr. Record to be Chair and it was
seconded by Mr. Wunderlich. The vote was unanimous.

| met with Mr. Record and talked to him several times by phone during the month
preceding the election. He has been very engaged in water activities through MWD and
as Chair of the California Water Agencies. | am confident that he will be a good leader
for MWD during these critical water times.

Just two other items of interest:

1. June 13 was expected to be the end of the comment period for the Bay Delta
Conservation Plan (BDCP) EIR/EIS but that has now been extended to late July.

2. The Board had a presentation on the draft agreement on the Implementation
Agreement for the BDCP. We will be reviewing this in more detail in June. The
State Department of Water Resources (DWR) will be the responsible

agency for building and operating the BDCP. They have propose having an
“‘Implementation Office” that would oversee the on-going operations and a
“Design and Construction Office” which would have a limited scope of
responsibilities for the 10 years of tunnel construction.

Personnel most familiar with the project from DWR, Public Water Agencies and
private industry would staff the two divisions.

The Public Water Agencies would form a JPA to act in an advisory role.
Representatives from DWR and the JPA would form a Project Water Board to

provide project oversight.

| have attached the preliminary Principals for the BDCP as they were presented
to us. As we get more information, | will update you.

Please advise me on any concerns or questions you have regarding the Board’s
activities.

CC Michael Beck, City Manager



BDCP

BAY DELTA CONSERVATION PLAN

PRINCIPLES FOR DESIGN AND CONSTRUCTION ENTERPRISE

MAY 16, 2014

1. Legal Status

a.

2. Staffing

The California Department of Water Resources (via Design and Construction Enterprise) (DCE)
will be responsible for the design and construction of Conservation Measure 1 or any conveyance
Alternative that may be approved. :

DCE shall be a separate enterprise operating within DWR as described herein.
DCE shall sunset after completion of construction.
DCE contracts and other legal actions shall be signed under DWR’s name.

Public works, equipment, and service procurements shall be conducted in accordance with State
Contracting Act, the special procurement exemptions granted to DWR by statute, and other
procedures currently used by DWR. Such procedures shall nonetheless be conducted by the DCE
under the direction of the Program Director.

Personnel shall be made up of the most qualified individuals with expertise relative to their duties
from DWR, Public Water Agencies and private industry.

All lead personnel shall be 100 percent dedicated to the DCE (no split assignments) unless otherwise
requested or directed by the Program Director.

All personnel shall be housed in a physically separate office section and/or building unless otherwise
requested or directed by the Program Director.

All personnel shall be under the management of the Program Director, provided that DWR will .
assign to the Program Advisory Group (see 5.c. below) a career executive appointee to implement
decisions pertaining to DWR personnel.

PAGE 1



5. Conduct of Design and Construction Work

a. Design and construction will be performed and/or managed by DCE personnel.
b. Program Director will have authority to make all staffing decisions.

¢. A Program Advisory Group consisting of DWR and Public Water Agencies staff will be created to
advise the Program Director on day-to-day engineering questions and the resolution of technical

issues that arise.

6. Implementation/Legal Documents to Implement Precepts

a. Responsibilities and authorities of Program Director will be prescribed by an agreement among
DWR, JPA, and Program Director.

b. Agreement between DWR and JPA will include a Project Description. Material changes to the
Project Description will be submitted to the Project Management Board. Material change shall
mean any design change that impacts the water delivery capacity of the project, project life,
operations and maintenance costs, or budget and schedule as described in 4g above.

c. Agreement between DWR and JPA will prescribe role, responsibilities, and authorities of the Project
Management Board and the DCE.

d. Agreement between DWR and JPA shall provide that action to be based upon the opinion,
judgment, approval, review, or determination of either party shall not be intended and shall not be
construed as permitting such opinion, judgment, approval, review, or determination to be arbitrary,
capricious, or unreasonable.

BDCP: PRINCIPLES FOR DESIGN AND CONSTRUCTION ENTERPRISE - MAY 16, 2014 - PAGE 3
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